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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF ORGAFEED PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Orgafeed Private Limited (“the Company”) which comprise the
Balance Sheet as at March 31, 2023, the Statement of Profit and loss, including the statement of Other
Comprehensive Income, the Cash flow Statement and the statement of Changes in Equity for the year then
ended, and notes to the Financial Statements, including a summary of significant accounting policies and
other explanatory information. (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules 2015, as amended (“Ind AS"), and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, its profit including other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Other Information

The Company’s management and Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report but does not include the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the
other information and we will not express any form of assurance conclusion thereon. In connection with
our audit of the financial statements, our responsibilily is Lo read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these Financial Statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (“Ind AS") specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the company'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the financial reporting process of the company.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes
our opinion. Reasonable assurance isa high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern.
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If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Financial Statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B” to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 is in accordance
with the provisions of section 197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund during the year ended 31st March, 2023

1. The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediaries shall, whether,

a. directly or indirectly lend or invest in other person or entity
identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or

b. provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

2. The management has represented that, to the best of its knowledge and
belief, no funds have been received by the company from any person or
entity, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
company shall, whether,

a. directly or indirectly, lend or invest in other person or entity
identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries") or

b. provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and
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3. Based on the audit procedures that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (a) and
(b) contain any material misstatement.

v. The company has not declared any dividend during the year.

For Laxminiwas & Co
Chartered Accountants
Firm's Registration No. 011168S

Partner
Membership Number: 018659 »
UDIN: 2751 65 9B Grcs L3519

Hyderabad
16t May, 2023
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Annexure A to the Auditors’ Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of our
report to the Members of Orgafeed Private Limited of even date)

(i). In respect of the company’s Property, Plant and Equipment and Intangible Assets:

(i)  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company is maintaining proper
records showing full particulars including quantitative details and situation of
property plant & equipment.

(ii)  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company is maintaining proper
records showing full particulars of intangible assets.

b. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its Property, plant and equipment by which all Property, plant and
equipment are verified in a phased periodical manner, which in our opinion is reasonable
having regard to the size of the Company and the nature of its assets. According to
information and explanations given to us, no material discrepancies were noticed on such
verification.

c. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

d. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not revalued its property,
plant and equipment or intangible assets or both during the year.

e. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceeding initiated or are
pending against the company for holding any benami property under the Benami
Transaction Prohibition Act 1988.

(ii).  Inrespectof the company’s Inventory:

a. According to the information and explanation given to us, the inventories have been
physically verified during the year by the management at reasonable intervals. As
explained to us, the discrepancies noticed on physical verification of the inventory as
compared to book records which have been properly dealt with in the books of account,
were not material.

b. According to the information and explanation given to us, the company has not been
sanctioned working capital limits of over five crore rupees, in aggregate, from banks and
financial institutions based on the security of current assets; the quarterly returns or
statements filed by the company with such banks or financial institutions are in agreement
with the books of accounts of the company. Accordingly clause 3(ii)(b) is not applicable
and not commented upon
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(iii).

(iv).

(v).

(vi).

(vii).

(viii).

(ix).

According to the information and explanations given to us and on the basis of our examinations of
the records of the company, the company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly, para 3(iii) (), (b), (c), (d), (¢)
and (f) are not applicable to the company and hence not commented upon.

According to the information and explanations given to us and on the basis of our examination of the
records, Company has not undertaken any transactions within the purview of section 185 and 186
ofthe Act. Accordingly, para 3(iv) of the orderis not applicable to the company, hence not commented
upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of costrecords under section 148(1) of the Act, in respect of the services
rendered by the Company. Therefore, the Para 3(vi) of the Order is not applicable to the Company
and hence not commented upon.

According to the information and explanations given to us and on the basis of our examination of the

records, in respect of statutory dues:

a. The company is generally regular in depositing with appropriate authorities undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income tax, Sales tax, Wealth tax,
Service tax, Customs duty, Excise duty, Value added tax, Goods and Service Tax, Cess and any other
statutory dues applicable to it as on March 31, 2023. No undisputed amounts payable in respect of
provident fund, income tax, sales tax, value added tax, duty of customs, service tax, Goods and
Service Tax, Cess and other material statutory dues were in arrears as at March 31, 2023 for a
period of more than six months from the date they became payable.

b. According to the information and explanations given to us and on the basis of our examination of
the records, there are no dues of Income tax, Sales tax, Wealth Tax, Service tax, Customs duty,
Excise duty, Value added tax, Goods and Service Tax and Cess which have not been deposited with
the appropriate authorities on account of any dispute.

According to the information and explanations given to us, all the transactions have been recorded
completely and there has not been any tax assessments during the year under Income Tax Act, 1961.
Therefore, the Para 3(viii) of the Order is not applicable to the Company and hence not commented
upon.

(a) According to the information and explanations given to us and based on our examination of the
records, during the period the company has not defaulted in repayments of loans or borrowings to
the lender.

(b) According to the information and explanations given to us, the company has not been declared
willful defaulter by any bank or financial institution or any other lenders.

(c) According to the information and explanations given to us and on the basis of our examinations of
the records of the company, the term loans obtained are utilized for the purpose for which it has been
obtained.

(d) According to the information and explanations given to us, the company has not obtained any

short-term loans during the year. Therefore, the Para 3(ix) (d) of the Order is not applicable to the
Company and hence not commented upon.
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(e) According to the information and explanations given to us, the company does not have any
subsidiaries, associates or joint ventures. Accordingly, the clause 3(ix) (e) of the order is notapplicable

and hence not commented upon.

(f) According to the information and explanations given to us, the company does not have any
subsidiaries, associates or joint ventures. Accordingly, clause 3(ix)(f) of the order is not applicable &
not commented upon.

(x). (a) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments). Accordingly, paragraph 3 (x)(a) of the Order is not applicable & not
commented upon.

(b) According to the information and explanations given to us, the company has made preferential
allotment of equity shares during the year through rights issue and requirements laid down as per
Companies act,2013 have been complied with and funds raised have been used for the purpose for
which funds were raised.

(xi).  (a) According to the information and explanations given to us and based on our examination of the
records of the Company, based upon the audit procedures performed for the purpose of reporting the
true and fair view of the Financial Statements and according to the information and explanations
provided by the management, we report that no fraud by the Company or no material fraud on the
Company by the officers and employees of the Company has been noticed or reported during the year.
Accordingly, Clause (xi)(a) of the Order is not applicable and hence not commented upon.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, no fraud has been reported during the year, hence the compliance with
Clause (xi) (b) of the order is not applicable and hence not commented upon.

(c) According to the information and explanations are given to us, there were no whistle-blower
complaints in the company. Therefore, Para 3 (xi) (c) of the Order does not apply to the Company and
hence is not commented upon.

(xii). ~ The Company is not Nidhi Company. Therefore, Para 3 (xii) (a), (b) and (c) of the Order is not
applicable to the Company.

(xiii).  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv).  Based on our examination of the records of the Company and in accordance with provisions of
Companies Act, 2013 based on the size and nature of the business, internal audit is not applicable to
the company. Accordingly, clause 3 (xiv) of the order is not applicable & not commented upon.

(xv).  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable & not
commented upon.
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(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable & not commented upon.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable & not commented upon.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable & not commented
upon.

(d) According to the information and explanations provided to us during the course of audit, the
Group does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable &
not commented upon.

The company has not incurred any cash losses in the financial year and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year.

On the basis of financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, there are
no material uncertainty exists as on the date of audit report. The Company is capable of meeting its
liabilities existing on the date of balance sheet.

We, however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

According to the information and explanation provided to us and based on the examination of records
ofthe company. The company is not subjected to compliance requirement with respect to section 135
of The Companies Act, 2013. Therefore, the Para 3 (xx) (a) & (b) of the Order is not applicable to the
Company and hence not commented upon.

According to the information and explanation provided to us and based on the examination of records
of the company, it does not hold any subsidiary, Joint venture and associate, Therefore, the Para 3
(xxi) of the Order is not applicable to the Company and hence not commented upon.

For Laxminiwas & Co
Chartered Accountants
Firm'’s Registrgtion No. 0111688

Membership Number:018659
UDIN: Ql"0l8659BGxCOL3CLY

Hyderabad
16t May, 2023
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Annexure - B to the Auditors’ Report

(Referred to in paragraph 2 (f) under “Report on other Legal and Regulatory Requirements section of our
report to the members of Orgafeed Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Orgafeed Private Limited
(“the Company”) as of 31st March 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting with reference to these Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing as specified under Section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting with reference to these Financial Statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Financial Statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
Financial Statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditors’ judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
Financial Statements.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting with reference to these Financial

Statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
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A company's internal financial control over financial reporting with reference to these Financial
Statements includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; &

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company’s assets that could have a material effect on the
financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls over financial reporting with reference to these
Financial Statements to future periods are subject to the risk that the internal financial control over
financial reporting with reference to these Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Laxminiwas & Co.
Chartered Accountants
Firm's Registration Number: 011168S

& A
| % |HYDERABAD|® |

Jea )

Membership Number:018659
UDIN: & B0L 8659 B WX coL3sl9

Hyderabad
16" May, 2023
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Orgaferd Private Limited
Balance Sheet

(% in Thousands except for share data or otherwise stated)

As at Note 31 Mareh 2023 31 March 2022
ASSETS
Non-current assets
Property, plant and equipment 4 10847021 101,835.11
Capital work-in-progress 5 270,753.83 -
Goodwill 6 8233475 §2.334.75
Financial assets
(1) Security deposits 7 1,316.10 906.00
(i1} Other Ficancial assels 7 4 882 20 -
Other non-current assets 8 46,358.93 8,198.01
Total non-current assets 514,116.02 193,273.87
Current assets
Inventories 9 57.600.54 38,299 18
Financial assets
Trade receivables 10 15.136.95 7,439.96
Cash and cash equivalents 11 50,144 14 221535
Other financial assets 12 111110 29.67
Current tax assets 30(1) 575.95 362,61
Other current assets 13 2.086.61 14301
Total current assets 126,655.29 48.,489.78
Total assets 640,771.31 241,763.65
EQUITY AND LIABILITIES
Equity
Equity share capital 14 49.149.77 30.000.00
Other equity 15 86.885.52 5,871.11
Total equity 136,035.29 35,871.11
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 16 434,506.11 143.007.22
Deferred tax liabilities (net) 17 4,372.88 2274313
Lease Liability 17 (i) 62595 B
Provisions 18 1.488.53 780.04
Total non-current liahilities 440,993.47 166,530.41
Current liabilitics
Financial liabilities
Borrowings 19 22,001.11 27.501.39
Trade payables
Total outstanding dues of micro enterprises and small enterprises 20 517.58 2067
Total outstanding dues of creditors other than miecro enterprises and small enterprises 10,989.15 11,020.72
Other financial liabilities 21 2902342 548.65
Current tax habilities 30 (1) 28055 -
Other current liabilities 22 930.73 270.70
Total current liabilities 63,742.54 39,362.13
Total linbilities 504,736.01 205,892.54
Total equity and liabilities 640,771.31 241,763.65
Significant accounting policies 3
See accompanying notes to financial statements
As per our report of even date attached
for Laxminiwas & Co Sfor and on behalf of the Board of Directors of
Chartered Accountants Orgateed Private Limited
IC Al Figin registration number, 0111688 CIN: 115400TG2019PTC 135071
Guharoy ar Dodla Sunil Reddy B.V. Krislina ;
Par Director Director
Membership number! 018659 DIN: 00794889 DIN: 06472990
Place: Hyderabad Place: Hyderabad

Date: 16 May 2023 Date: 16 May 2023



Orgafeed Private Limited
Statement of Profit and Loss
(% in thousands except for share data or otherwise stated)

For the Note Year ended Year Ended
31/Mar/2023 31/ Mar/2022
Revenue from operations 2 568,958.38 419 860.85
Other income 24 1,553.87 28.36
Total income 570,512.25 419,889.21
Expenses
Cost of materials consumed 25 451,984 1 31825331
Changes in inventories of finished goods and work-in-progress 26 4.457.50 (2,226.26)
Employee benefits expense 27 9,327.80 6.534.97
Depreciation and amortisation expense 28 5,676.11 5,171.16
Finance costs 29 14,756.15 16,088.32
Other expenses 30 50,751.55 46,788.43
Total expenses 536,953.92 390,611.93
Profit before tax 33,558.33 29,277.28
Income tax expense
-Current tax S 7.770.55 -
30 (11) B
-Deferred tax (18.373.95) 7,353.41
Total tax expense (10,603.40) 7,353.41
Profit for the year (A) 44,161.73 21,923.87
Other comprehensive income
i. Ttems that will not be reclassified to Profil or Loss 14.60 .
ii. Income tax relating to items that will not be reclassified to Profit or Loss 30 (i) (3.68) -
iii. Ttems that will be reclassified to Profit or Loss - -
1v. Income tax relating to items that will be reclassified to Profil or Loss 4 -
Other comprehensive income for the year (B) 10.92 -
Total comprehensive income for the year (A+B) 44,172.65 21,923.87
Earnings per share (nominal value of equity shares of ¥ 10 each, fully paid-up), i3
Basic [in F] 8.09 731
Diluted [in ] 14.64 7.31
Weighted average number of equity shares used in computing earnings per share:
-Basic 4,914,977 3.000,000
-Diluted 4,914,977 3,000,000

Significant accounting policies
See accompanying notes to financial statements

As per our report of even date attached

Jor Laxminiwas & Co
Chartered Accountants
ICAL Fjym registration number: 0111688

Gu Ashish Kumar
Partrer
Membership number: 018659

Place: Hyderabad
Date: 16 May 2023

Jor and on behalf of the Board of Directors of
Orgafeed Private Limited
CIN: U15400TG2019PTC 135071

) S\

Dodla Sunil Reddy

Director
DIN: 00794889

Place: Hyderabad
Date: 16 May 2023

B.V.
Director

R

rishna Re

DIN: 06472990



Orgafeed Private Limited
Statement of Cash Flows
(T in thousands except for share data or otherwise stated)

For the Year ended Year Ended
31/Mar/2023 31/Mar/2022
Cash flows from operating activities
Profit before lax 33,558.33 29.277.28
Adjustments for:
Depreciation and amortisation expense 5.676.11 517116
Interest income (64.95) {28.35)
Finance cosis 14,756,15 16,088.32
Net loss on sale/ retirement of property, plant and equipment 938 =
Unrealised foreign exchange gain, net (691.26) =
53,243.76 50.508.41
Change in operating assets and liahilities
(Increase)/decrease in trade receivables (23.076.99) 38904
(Increase)/decrease in inventories (19301 36) (8.929.88)
(Increase )/decrease in loans and other financial assets (6,417.27) {255.91)
(Increase)/decrease in other current and non-current assets (39.413.26) (8.592.17)
Increase/ (decrease) in employee benefits obligatian 0848 36437
Increases (decrease) in trade payables and other financial liabilities 29,566.07 3,166.06
Increase/ (decrease) in other current and non-current liabilities 66002 63.20
Cash generated from operations (4,030.55) 36,713.10
Income taxes paid, net {(7.703.34) -
Net cash generated from operating activities (11,733.89) 36,713.10
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (276,914 80) (2,828.93)
Interest/ dividend received/(paid) 80.64 31,97
Net cash used in investing activities (276,834.16) (2,796.96)
Cash flows from financing activities
Issue of Equity Share Capital 5599154 -
Finance costs paid (5,493.31) (16,088 32)
Repayment of long term borrowings from related parties 285,998.61 (16,500.83)
Net cash used in financing activities 336,496.84 (32,589.15)
Net increase in cash and cash equivalents 47,928.79 1,327.01
Cash and cash equivalents at the beginning of the period 2,215.35 88835
Cash and cash equivalents at end of the period 50,144.14 2,215.36
Cash and eash equivalents as per above comprise of the following:
As at 31/Mar/2023 31/Mar/2022
Cash on hand 2247 7.78
Balances with banks
-in current accounts 50,121.67 2,207.57
Balances as per statement of cash flows 50,144.14 2,215.35

See accompanying notes to financial statements
As per our report of even date attached
for Laxminiwas & Co

Chartered Accountanis
ICAT Fijtm registration number: 0111685

Guharoy
Pa
Membership number: 018659

Place: Hyderabad
Date: 16 May 2023

for and on behalf of the Board af Directors of
Orgafeed Private Limited
CIN: U15400TG2G19PTC135071

AN

Dodla Sunil Reddy B.VQ?&U—/

Director Directar
DIN: 00794889 DIN: 06472990

Place: Hyderabad
Date; 16 May 2023
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Orgafeed Private Limited
Nuotes to financial statements

1 Reporting entity

Orgaleed Private Limited (‘the Company') was incorporated on 29 August 2019. The Registered office of the Company is situated at 8-2-
293/82/A/270-Q. Road No, 10-C, Jubilee hills, Hyderabad. The Campany is in the business of manufacturing Feed for animals

2 Basis of preparation

A.

Statement of compliance

The financial statements of the Company have been prepared and presented under the historical cost canvention on the accrual basis of
accounting in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of Companies Act, 2013, (the 'Act') to the extent applicable to financial statements and other pronouncements of
the Institute of Chartered Accountants of India and the relevant provisions of the Acl, to the extent applicable.

Details of the Company's accounting policies are included in note 3.

Functional and presentation currency
These financial statements are presented in Indian Rupees (Z), which 15 also the Company's functional currency. All amounts have been rounded

off to the nearest Rupee, unless otherwise indicated,

Basis of measurement
The financial statements have been prepared on a historical cost basis,

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongeing basis, Revisions to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainti
Information about assumptions and estimation uncertainties that have a significant risk of resulting in & material adjustment in the next period
financial statements is included in the follawing notes:
- Note 31 - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow
of resources:
- Note 3(a) - useful lifz of property, plant and equipment
- Note 37 - impairment of financial assels

Measurement of fair values

Certain accounting policies and disclosures of the Company reguire the measurement of fair values, for both financial and non financial assels
and liabilities.

The Company has an established control framework with respect to the measurement of fair values.

The valuation team regularly reviews significant unobservable mputs and valuation adjustments,

Fair values are categorised into different levels in & fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities,
- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (ie as prices) or
indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuning the fair value of an asset or a liability, Company uses observable market data as far as possible. If the inputs used to measure
the fair value of an asset or a liability falls into the different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level inpul thal is significant to the entire measurement.

Further information about the assumptions made in the measuring fair values is included in the following notes:
- Note 37 - Financial instruments

Current versus non-current classification
All assets and |iabilities are ¢lassified into current and non-current.

An asset is classified as current when it satisfies any of the following criteria:

* [t is expected to be realised or intended to be sold or consumed in Company's normal operating cycle:

« It is held primarily for the purpose of trading;

= It is expected to be realised within twelve months after the reporting period; or

« It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting

Apart from the above, current assets also include the current portion of non-current financial assets. All other assets are classified as non-
current.

A liahility is classified as current when it satisfies any of the following criteria:

« It is expected to be settled in Company's normal operating cyele;

« It is held pnmarily for the purpose of trading;

+ It is due to be settled within twelve months after the reporting period, or

= There iz no unconditional right to defer the settlement of the liability for at least twelve months afier the date.

Apart from the above, current linbilities also include current portion of non-current finaneial liabilities. All other liabilities are classified as non-
current.

Operating cycle - The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle for the purpose of current and nen-current classification of assets
and liahilities




Orgafeed Private Limited
Notes to financial statements (continued)

3 Significant accounting policies

(@)

Property, plant and equipment
i. Recognition and measurement

ltems of property, plant and equipment, are measured at cost (which includes capitalised borrowing costs, if any) less accumulated
depreciation and accumulated impairment losses, if any,

Cost of an item of property. plant and equipment includes 1ts purchase price, duties, taxes, after deducting trade discoumts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

The cost of a selif-constructed item of properly, plant and equipment comprises the cost of materials, direct labour and any other costs directly
atiributable {o bringing the ilem to its intended working condition and estimated costs of dismantling, removing and restoring the site on
which it is located, wherever applicable,

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant end equipment is recognised in statement of profit or loss,

it Subsequent expenditure
Subsequent expenditure is capitalised only if it 1s probable thet the future economie benefits associated with the expenditure will fow to the
Company.

iil. Depreciation

Depreciation on tangible assets (other than for those class of assets specifically mentioned below) 1s calculated on a straight-line basis as per
the useful lives prescribed and in the manner laid down under Schedule 1l to the Companies Act, 2013 and additions and deletions are
restricted to the period of use. If the Management’s estimate of the useful life of a fixed asset is different than that envisaged in the aforesaid
Schedule. depreciation is provided based on the Muanagement’s estimate of the useful life, Pursuant to this policy. depreciztion on the
following class of fixed assets has been provided at the rates based on the following useful lives of fixed assets as estimated by Management
which is different from the useful life prescribed under Schedule 11 of the Companies Act, 2013:

Useful life
Asset* Useful life presceribed under
Schedule 11
Building 40 years 60 years
Flant & 25 years |5 years
Machinery =2 YA oy
Omf:e 8 years 5 years
Equipment
Furnitures & 8 yeirs 10 years

Fittings
Freehold land is not depreciated
*for these class of assets, the Management believes, based on technical evaluation carried out by them internally, that the useful life as given

above best represent the period over which the Management expects to use these assets. Hence, the useful life for these assets is different
from the useful life as in Schedule 11 of the Act.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial period and
adjusted prospectively, if appropriate.

(b) Intangible assets

()

Intangible assets including those acquired by the Company are initially measured at cost. Such intangible assets are subsequently measured at
cost less accumulated amortisation and any accumulated impainnent losses. Impairment testing is being done as per the requirement of relevant
standards.

Impairment
i. Financinl assets

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not [air valued
through profit or loss Loss allowance for trade receivables with no significant financing component is measured &t an amount egual to
lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has
been a significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected
credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is
recognised as an impairment gain or loss in profit or loss

if. Non -financial assers
Intangible assets and property, plant and cquipment

(a) Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) i determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. [n such cases, the recoverable amount is determined for the CGU to which the asset belongs.
If such assets are considered to be impaired, the impairment to be recognised in the statement of profit and loss is measured as the amount by
which the carrying value of the usssls exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement
of profit and loss if there has been a change in the estimales used to determine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined
(net of any accumulated amortisation or depreciation) had no impairment loss been recognisst=ferthe asset in prior pericds.




Orgafeed Private Limited

Notes to financial statements (continued)

3 Significant accounting policies (continued)
(d) Leases

(e)

()

=
=

The determination of whether an arrangement (s (or contains} a lease 1s based on the substance of the arrangement at the inception of the lease.
The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the leass unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor's expected inflationary cast increases.

The Compuny, at the inception of a contract, assesses whether the contract is a lease or not. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a time in exchange for a consideration.

Inventories

Inventaries comprise of raw materials and packing materials, work-in-progress, finished goods. stock-in-trade and stores and spares and are
carried at the lower of cost and nel realisable value. The cost of inventories except stores and spares is based on the batch specific weighled
avernge method and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred in
bringing them to their present location and condition. In the case of stores and spares, the invenlories are valued at weighied average method
and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their
present location and condition, Inease of manufactured inventories and work-in-progress, cost includes an appropriate share of fixed production
overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated
costs necessary to make the sale. The netl realisable value of work-in-progress is determined with reference to the selling pnices of related
finished products. The comparison of cost and net realisable value 1s made on an ilem-by-item basis.

Raw maierials, components and other supplies held for use in the production of finished products are not written down below cost except in
cases where material prices have declined and it is estimated that the cost of the finished products will exceed their net realisable value.

Goods-in-transit are valued at cost which represents the costs incurred upto the stage at which the goods are in-transit.

Financial instruments
i Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual pravisions of the
instrument. All financial assets and liahilities are measured at fair value on initial recognition. Transaction costs that are directly atiributable
to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added to the fair
value on imitial recognition.

it. Classification and subseguent measurement
Financial Assets
Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost i it is held within a business model whose objective is to hold the asset in order
to collect contractual cash Hows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
Financial assets at fair value through other

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whoss
abjective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss.

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities

Financial liabilities are subsequently carried at amortised cost using the effective interest method, For trade and other payables maturing
within year from the balance sheet date, the carrying amounts approximale fair value due to the short maturity of these instruments

ifi. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
right to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
assets are transferred or in which the Company neither (ransfers nor retans substantially all of the risks and rewards of ownership and does
not retain control of the financial asset.

Il the Company enters into transactions whereby it transfers assets recognised on its balance sheet, bt retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Finemetal liahilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire,

The Company alse derecognises a financial lisbility when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference between
the carrying amount of the financial Hability extinguished and a new financial Jiability with modified terms is recognisad in the statement of
profit and loss.

. Offsetting

Financial assets and financial labilities are offset and the net amount presented in the balance sheet when, and only when, the Com
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or realise the asset and s
the lability simultaneously.




Orgafeed Private Limited
Notes to financial statements (continued)

(g)

()

(i)

Revenue recognition

The Company has applied Ind AS 115 which establishes 2 comprehensive framework for determining whether, how much and when revenue is
to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Coenstruction Contracts. The Company has adapted Ind AS 115 using
the cumulative effect method The effect if any of initially applying this standard is recognised at the date of initial application. The standard is
applied retrospectively only to contracts that are not completed as at the date of initial application and the comparative information in the
condensed interim statement of profit and loss is not restated — i.e. the comparative information continues to be reported under Ind AS 18 and
Ind AS 11 The adoption of the standard did not have any material impact to the financial statements of the Company.

Revenue [rom contracts includes revenue with customers for sale of goods, construction contracts and provision of services. Revenug from
contracts with customers is recognised when control of the goods and services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods and services.

Revenue 1s measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment
and excluding taxes and duty, The Company assesses its revenue arrangements against specific criteria to determine if it is acting as principal or
agent. Taxes collected on behalf of the government are excluded from revenue. Revenue is récogmised to the extent il is probable that the
economic benefits will flow to the Company and the revenue and costs, il applicable, can be measured reliably,

Earnings per share

Basic Earnings Per Share (‘'EPS') is computed by dividing the net profit attributable to the equity shareholders by the weighted average number
of equity shares outstanding during the period. Diluted earnings per share is computed by dividing the net profit by the weighted average
number of equity shares considered for deriving basic earnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. In computing diluted earnings per share. only potential equily shares that are dilutive and that either
reduces earnings per share or increases loss per share are included, The number of shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for the share splits.

Business Combination

In accordance with Ind AS 103, the Company accounts for the business combmations using the acquisition method when control is transferred
to the Company. The consideration twransferred for the business combination is generally measured at fair value as at the date the control 13
acquired (acquisition date), as are the net identifiable assets acquired. Any goodwill thal arises is tested annually for impairment. Any gainon a
hargain purchase is recognised in OCI and accumulated in equity as capital reserve if there exists clear evidence of the underlying reasons for
classifying the business combination as resulting in a bargain purchase; otherwise the gain 15 recogmsed directly in equity as capital reserve.
Transaction costs are expensed as incurred, except to the extent related to the issuz of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships with the acquiree. Such amounts
are generally recognised in profit or loss.

Any contingent consideration is measured at fair value at the date of acgwsition. If an obligation to pay contingent consideration that meets the
definition of a financial instrument 15 classified as equity, then it is not remeasured subsequently and settlement is accounted for within equity.
Other contingent consideration is remeasured at fair value at each reporting date and changes in the fair value of the contingent consideration
are recognised in profit or loss.

If a business combination is achieved in stages, any previously held equity interest 1n the acquiree is re-measured at its aequisition dute fair
value and any resulting gam or loss is recognised in profit or loss or OCI, as appropriate.

RBusiness combinations arising from transfers of interest in entities that are under the control of the shareholder that controls the Company are
accounled for as if the acquisition had occurred at the beginning of the earliest comparative period presented or, if later. at the date that
cominon control was established: for this purpose comparatives are revised. The assets and liabilities acquired are recognised at their carying
amounts. The identity of the reserves is preserved and they appear in the financial statements of the Company in the same form in which they
appeared in the financial statements of the acquired entity. The difference, if any, between the value of net assets and the consequent reduction
in value of investment held by the Company is transferred to the capital reserve or to the accumulated balance of profit and loss,




Orgafeed Private Limited
Naotes to financial statements (continued)

(j) Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination ar
to an item recognised directly in equity or in other comprehensive income,

. Current fax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the peniod and any adjustment to the tax
payable or receivable in respect of previous periods. The amount of current tax reflects the best estimate of the tax amount expacted to be
paid or received after considenng the uncertainty. if any related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date,

ii. Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxalion purposes. Deferred tax 15 also recognised in respect of carried forward tax losses
and tax credits. Deferred tax is not recognised for;
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss at the time of transaction.
- temporary differences related to investments in subsidiaries, associates and interests in joint ventures, when the liming of the reversal of the
temporary differences ean be controlled and it is probable that the temporary differences will not reverse in the foresceable future.

Deferred tax assets are recognised 10 the exten! that it is probable that future taxable profits will be available against which they can be used.

Deferred fax assets recognised or unrecognised are reviewed at each reporting date and are recognised/ reduced to the extent that it is
probablef no longer probable respectively that the related tax benefit will be realised.

Deferred tax 18 measured at the tax rates that are expecied to apply to the period when the asset is realised or the liability is settled, based on
the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and habilities.

The Compuny offsets, the current tax assets and liabilities (on & period on period basis) and deferred tax assets and liabilities, where it has a
legally enforceable right and where it intends to settle such assets and liabilities on a net basis,

(k) Borrowing costs

Borrowing tosts directly atributable to the acquisition or construction of those property, plant and equipment which necessarily takes a
substantial period of time to get ready for their intended use are capitalised. All other borrowing costs are expensed in the period in which they
incur in the statement of profit and loss.

(1) Provisions and contingent liabilities
i. General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outllow of resources embodying economic benefits will be required to settle the obligation and a relinble estimate can be made of the amount
of the obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

ii. Contingent lfabilities
A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an
outflow of resources. When there 15 a possible or a present obligation where the likelihood of outflow of resources is remote, no provision or
disclosure is made.

fii. Onerous contracts

Prevision for enerous contraets, 1.e. contracts where the expected unavoidable cost of mecting the obligations under the contract exceed the
economic benefits expected to be received under it, are recognised when it is probable that an cutflow of resources embodying economic
benefits will be required to settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation

(m) Employee benefits

. Short-term employee benefiis
Short-term employee benefits obligation are measured on an undiscounted basis and are expensed as the related service is provided. A
Tiability is recognised for the amount expeeted to be paid eg, under short-term cash bonus, if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee, and the amount of obligation can be estimated
reliably.




Orgafeed Private Limited
Notes to financial statements (continued)

{m) Employee benefits (continued)

_—

(n

(o)

(p)

i, Defined contribution plans
A defined contribution plan is 2 post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will
have no legal or constructive obligation to pay further amounts. The Company makes specified monthly contributions towards Government
administered provident fund scheme Obligations for contributions o defined contribution plans are recognised as an employee benefits
expense in profil or loss in the periods during which the related services are rendered by employees

iit. Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The caleulation of defined benefit obligation is performed annually by a qualified actuary using the projected unit eredit method. When the
calculation results in a potential asset for the Company, the recognised asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan er reductions in future contributions to the plan (“the assel ceiling’). In order to calculate the
present vilue of economic benefits, consideration is given to any minimum funding requirements

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI The Company determings the nel interest expense
{income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation
al the beginning of the annual period to the then net defined benefit liability (asset), taking into account any changes in the net defined benefit
liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined
henefit plans are recagnised in profit or loss,

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (‘past service
cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settlement occurs,

iv. Other long-term employee benefits
The Company's nel obligation in respect of long-term employee benefits other than post-employment benefits is the amount of future benefit
that employees have eamned in return for their service in the current and prior periods: that benefit is discounted to dstermine its present
value, and the fair value of any related assets is deducted. the obligation is measured internally. Remeasurements gains or losses are
recognised in profit or loss in the period in which they arise.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with
financial institutions, other short-termi. highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value. Where bank overdrafis/ cash credits which are
repayable on demand form an integral part of an entity's cash management, bank overdrafis are included as a component of cash and cash
equivalents. For the purposes of cash flow, bank overdrafis are shown within borrowings in current liabilities in the balance sheel.

Cash flow statement

Cash flows are reported using indirect method. whereby net profits before 1ax is adjusted for the effects of transactions of a non-cash nature and
any deferrals or accruals of past or future cash receipts or payments, The cash flows from regular revenue generating (operating activities),
mvesting and finaneing activities of the Company are segregated.

Previous year’s figures have been regrouped /rearranged wherever necessary to confirm to current year's grouping/classification.
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Orgafeed Private Limited
MNotes to financial statements (continned)
(% in thousands exeept for share data or othervase stated)

Note 5: Capital work-in-progress

31/ acf2023 IUMar/2022
Gross carrying amonnt
Opening Balances > =
Additions duniog the year 270,753.83 -
Capitalised during the vear ~ =
Cloging Balance 270,753.83 -

Note: The eompaty does net have any CWIP which 5 sverdue o7 has exceeded its eost compared to its origimal plan and hence CWIP completion schedule w ot applicable

CWIP ageing schedule
As at 31 March 2023

Amount in CWLF for a period of

CWIP Less than 1 year 1-2yeurs] 2-3 wears| More than 3 years
Projects in progress 270,753 B3 - - - -
Projects remporanily suspenses - - - - -

As at 31 March 2022

Amount in CWIP for a period of |

CWIP Less than | year 1-2 years| 2-3 years| More thun 3 years Total
Projeets in progress - - - - -
Projects remporanly suspenses = = = <

Note 6: Goodwill
Reconciliation of carvying amount

Deseription Goodwill

Gross carrying amonnt

As at 01 April 2022 233475
Acquisitions through business combination 5
Addions -
Dispesals =
As at 31 Mar 2023 B1334.75
Accumulated amortisation

Asat 01 April 2022 .
Amartisation expense %
Disposals =
Accumulated amortisation as at 31 Mar 2023 -
Carrying amount (et} ns at 31 Mar 2023 8233475

Description Goodwill

Gross carrying amaunt

As ai 01 April 2021 #2334.75
Acquisibions throngh business combination -
Additions ]
Dispasals -
As at 31 March 2022 §2,334.75
Accumulated amortisation

As a1 01 April 2021

Amortization oxpense v
Disposals -
Accumulated amortisation as st 31 March 2021 <
Carrying smount (net] 45 at 31 March 2022 82,334.78

[mp airment

Refer accounting policy n note 3(c).

Impairaent testing for cash guneraiing wnit cortaining gooadwill

During the earlier years the has wequired Bharathi Feed Plant under slump sale of assets and allocated goodwill 1o the Company which reprosants the lowest leval within the the Group ot which Goodwill is monitored for internal
maagement purposes, The carrymg amount of goodvall as at 31 March 2023 (5 3 81 33 (3] March 2022, 2 82.33)

Thie key P used in the of the nle amount as set out below. The values assigned 1o the kay assumptions rep Manag s of future trends in the relevant mdustry and have been basced on historical data from
both internal and extenal sources.
As at As at
31 March 2023 31 March 2022
Annual revenue growth mte for S vears (Average) 2.20% 5639
Termina! value growth rate 2.00% 3009
Weighted average cost of capital % (WACC) post tax 7.58% 6.79%

The eash flow projections include specific estimates for five vears and a terminal growth rate thereafler. The terminal growth rate hos been determined based on the management's estimate of the lang-term compound anmal EBITDA growth rate,
consistent with the assumptions that a market participant would make,

Weighted average cost of capital % (WACC) = Risk free return + (Market premium x Beta for the Compar)

Thi Company has performed sensitivity analysis arcund the base ions and has Juded that no ble change 1w kev assumptions would result m the recoverable amount of the CGU to be ess than the carrving value. Accordingly, no
impairment charges were recognised for FY 2022-23




Orgafeed Private Limited
Notes to financial statements (continued)
( in thousands exeept for share data er etherwise stated)

As at 31/Mar/2023 31/Mar/2022
Note 7: Noo-current financial assels
(nsecired, considered pood
Secunity deposits 131610 G 0
Finencial Guarantee 488220 -
£,198.30 906.00
Note 8: Other non-current assets
Capitul advances
Unwecured. vonsidered goos 46,053 45 819201
Prepuid Expenses 26548 -
46.358.93 8#,198.01
Note 9 loventories*
Raw materials and packing matenais 52.794.27 2u383 351
Finished goods 135359 811
Stores and spares 3,452 6% 3,104 78
57,600.54 38,299.18
*refier note 3e) for mode of valuation for inventorics
Naote 10: Trade receivables
Unsecured, cansidered good:
Overdue Cutstanding for a period cxcceding six months 5 .
Others 15,136.595 7439 94
Unsiecured, eredit impaired - -
15,136.95 TAI96
Less: Provision for doubthil debes = B
15,136.95 T 43996
The Company’s expesur: to eredit risks and lass allowances related to tmde recevables are disclosed m note 37
Trade receivables ageing schedule as at 31 March 2023
Yarilaiiire Outstanding for following periods from due date of payment
Less than 6 months |6 months - | year |1-2 Years |More than 3 years | Total
(i} Undizputed Trade recavables — considered good 15,136.85 - - - 15,136,058
(i} Undisputed Trade recervables — which have significant merease in eredit nisk ] - = = S =
(it} Undisputed Trode Reecivables — credit impaired - = - > =
{iv) Disputed Trade Receivables— considered good . N % = =
() Disputed Trade Recevables — which have sigmficant increase in credit sk - - - =
(i) Digputed Trade Receivables — eredit lopaised = = 5 =
Tatal 15,136.95 - - - 15,136,95
Trade receivables ayeing schedule us at 31 March 2022
Outstanding for following perinds from due date of payment

Particulars

Less than 6 manths

fi manths - 1 year

1-2 Years

Mare than 3 years

Total

(1) Undisputed Trade reccivables - considered good 7.439.95 - - - 7,435.96

11} Undisputed Trade receivables — which have skenificant increase in credit nzk - - -

(i} Undispured Trade Receivables - eredit impaired o = o - <
(iv) Disputed Trade Reccivables- eonsidered good - - - - -

v} Disputed Trade Receivables — which have significant inereage in credit risk - - - = =
{vi) Dasputed Trade Receivables - eredit Impaired = - - 5 =
Tatal 7,430.96 B = = 7,439.96
Note 11: Cash and cash equivalents
Cash and cash cquivalents:

Cash on hand 2247 778
Balances with banks
=1 CUTTENT 3Ce0unts 30,121.67 220757
S0,144.14 1,215.35
Note 12; Other current financial assets

Unseenred, considered good
Interest acerued 4536 2067
Financial Guaranree 1,065 74 -

1,110.10 29.67

MNots  The mterest acoured 15 on account of depesits held wath electneily departnwen
Note 13: Other current assets
Advances other than capital advances:

Unseenred, considered good:

Advance 1o suppliers 1.837 00 -
Prepaid expenses 24121 117 61
Other advances 7.50 2540

2,086,61 143.01




Orgafeed Private Limited
MNotes 1o financin] statements (continued)
(T in (housands oxeep for share data or otherwisa stoted)

Note 14: Equity share capltil

As at 31Mar/2023 31/Mari2naz
Authorised
5,000,001 equity shores oF ¥ 10 zach 50.000.00 S0.000.00
SO0HLO00 50,000.00
Tssucd, subseribed and paid-up share capitnl
4.914.977 equity shares of T 10 2ach, fully paid-up 49,149 77 30,000,004
49.149.77 30.000.00
{u} Reconeiliation of shures outstanding at the beginning anl at the end of the year
A3l 31/Marf2023 31 Mar/2022 |
Number of shures Amgunt Number of shares Amount
Equity shares
Al the zommiencement of the vear 3,000,000 30,000,040 3,000,000 30.000.00
igsned during the year LO14.977 19.148.77 > =
ing at the end of the vear 4914977 49,148.37 J000.000 30.000.00
Dietails of sharcholders holding more than 3% shares in the C
Kt 31/Mar/2023 31Mar/2022 |
Numberaf shares %o holding Number of shares % holding
Equity shares of 210 each, fully paid-up
Daodla Dairy Limitzd 4914976 90 50% 10995993 g Det

ted Bretails of shures beld Dy prometors at the end of the year

Asut 31 Murch 2023

As a1 31 March 2021

Promotor Name

%o chanpe during the

%o change during the

No. of shares ¥ uf tolal shires No. of shires % of total shares
_ — — year vear
Dol Dairy Limited 4914976 29.99% - 1999990 59.99% -
Note 15: Other equity 31/Marf1023 31/Mar/2021
Attributable 1w the owners of the Company Attributable io the pwners of the Company
Particulurs Equity contribution |Securities premium | Retained earnings Total R Tatal
Opening Balnee % = 587111 587111 (16,052 76) (15,212.7%)
et profitafier tay transferred from the stnemant of profit and loss 5991 49 306830 28 44.172.65 01441 21525 87 2192387
Closing Balunce 509149 INRS0,28 Sh043.T6 #6.853.53 587111 6,710.09
As al MMzl 31Mar/2022
Note 16: Non-eurrent horrowings
U= Secured
Loan fram related party 234,506.11 143,007 22
Secuwred
Loan from Bank FRD.000 (il -
43450611 143,007.22

Pyore: The company has 1aken loan from holding company "Dodla Dairy Limuied which 1s sepayable in 10 years commencing from 16th September 2019 10 30tk Sepromber 2029 and carying a imescst mie of 9% pa.

Terms af vepayment for securcid termi [nans from banks:

) Term loan of T 180,000 was when from Axis Bank during the fingncial year 2022-2023 which camics imterest rate cqual to Repo mie plus |10 % per sanum i e, 7.6 % per annum for the year ended 31 March 2023, [t i3 repayabla in 24 equal quoriedy instaliments of
# 12500.00 each commencng from 31 March 2025 The tenn loan 15 secured by first panpassu chasge o movable and tmovable, proparty at Kadapa and Pogurupalli oad second pan passu charge on current assets{present and futire) and corporate guoraniee fumsshed by
the holding company. M/s Dedla Dairy Limtted Owistanding amount ssai 31 March 2033 is 1RO 000,00 (31 March 2022 i3 T Nilj

Information about the Company "z exposure 1o interest raie and liquidity risks is included in note 37,
Term Loans from Cithers

Lang term loans

Loan installments due less than 12 months

Imsecured Loan Repayment terms Sceurity
As ar 31 March 2023 As at 31 March 2023) Asat 31 March 2023 As ar 31 March 2022

Charterly installments |Unsecured
Loan from Heldng company 15350611 143,007 22 200011 27,500 39 | payalde over comaining)

peniod of 25 Quariers

Secureil Loun .

Carterly installments | Secored

payable afler 24

memths of
Loan from Bank 180,000,040 - - ” |zamstruction and

mustonum perod

From the date of first
Note 17: Deferred tax liabilities, net
The balame temporany difl; butable to,
Deferred tax liabilities
Cn account of property, plant and cqmpren ) iPPE), goodwill and other mtanamble asscls 3,368,52 233290 4%
Deferred tux assets
Pravision for employee benefits 50721 196.32
Lease Liabality 157,54 -
Provasion far ol recivahles, ad and nifer nsets, net 33089 EhER
Met deferred ty liabilities 437288 22,743.18
Mote 17¢): Lease Linhility

(25595 -

Leass Liatality

623.95




Orgaleed Private Limited
Notes to financial statements (continued)
(T inthousands except for share data or otherwise stated)

Asal 31/Mar/2023 31/Mar/2022

Note 18: Non-Current Pravision
Provision for employee benefits

Compensated absences 1,000:90 2104
Gratuity 48761 258.90
148853 780.04

Note 19: Current borrowings

{hnsecured

Current maturities of long 1erm debt from related parties (refer note 10) 2200111 27,501.39
22000111 27,501.3%

Note 20k Trade payables

Total outstanding dues of micro enterprises and small enterpnses (refer note below) 517.58 2067

Total outstanding dues of creditors ather than micro enterprises and small enterprises =* 10,989 15 11,020.72
11,506.73 11,041.39

Azt 31 March 2023

AT Outstanding for following periods feom due date of payment
Less than 1 year |1-2 Years 2-3 years More than 3 years | Not Due Unbilled
MSME dues - undispurad 517.58 - = = - =
Others dues - undisputed 11,989.15 - - - - =
MSME dues - disputed # = = =2 = - <
Others dues - disputed ) - = - = = =
Total 11,506.73 - - - - -
As al 31 March 2022
Particulars O ling for following periods from due date of payment
Less than 1 vear |1-2 Years 2-3 years More than 3 years | Not Due Unbilled
MSME 2067 - - - - =
Others 1102072 - - - - -
Disputed Dues - MSME s = = .
Disputed Dues - Others - - - 2 - -
Total 11,041.39 4 " = = o

**The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in their correspondence with its customers the
Entrepreneurs Memorandum Number as aflotted afier filing of the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at the reporting date has been made in the financial statements based
on infe ion received and availsble with the Company. Further, In the view of the management, the impact of interest, if any, that may be payable in accordance with the provisions of the Micrn, Small and Medium Enterprises
Development Act, 2006 ("the MSMED Aet") is not expected to be material. The Company has not received any claim for interest from any supplier under the said Act

Disclosures required nnder Section 22 of the Micro, Small and Medinm Enterprises Development Aet, 2006 31-Mar-23 31-Mar-22
i} The principal amount and the interest due thercon remaining unpaid to any supplier as at the.end of the periad:

- Principal = 3

- Interest . 2
ii} The amount of mberest paid by the Company in terms of Section 16 of the MSMED Act, along with the amount of the payment made to the supplier beyond the appointed date during the - =
iii} The amount of interest due and pavable for the pered of delay in making payment {which have been paid but bevond the appeinted day during the vear) but without adding the interest = w
iv) The amount of interest accrued and remamming unpeid at the end of each accounting year - =
v) The amount of further interest remaining due and payable even in the succeeding years, unil such date when the interest dues as above are actually paid 1o the small - -

The Company's exposure to currency and lauidity risks refated ro trade paynbles is disclosed in note 37

Note 21: Other financial liabilities

Emplayee payables 37122 48320

Security deposits 26.77 6545

Capital creditors 2862543 -
29,023.42 548.65

The Company’s cxposure to currency and liquidity risks related to the above financial lisbilities is disclosed in note 37

Naote 30 (i) : Current tax assets and current tax linbilities

Current tax liability 180.55 -
Current tax asser 575,95 el 6l
856,50 36261

Note 22; Other current liabilities

Siatutory dues (including tax deducted at source) TT5.04 270.70
Provision for employer benefits

Compensated absences 1534.02 .
Gratuity L&7 =

930.73 270.70




Orgafeed Private Limited
Notes to financial statements (continued)
(% 1 thousands except for share data er otherwise stated)

Forthe Year ended Year ended
31/Mar/2023 31/Marf2022
Mote 23: Revenue from operations
Sale of goods
- Finished goods 567.841.67 418,746.67
Sale of services
- Conversion service charges 3 F
Other operating revenue
- Sale of scrap 1.116.71 1,114.18
568,958.38 419,860.85

The Company has adopted Ind AS 115 using the cumulative effect method. The standard is applied retrospectively only to contracts that are not completed as at the date of mitial application. The adoption of the

standard did not have amy material impact to the financial statements of the Company

Note 24: Other Income
Interest income
- on athers
Gain on account of foreign exchange fluctuations, net
Other nen-operating imcome

Note 25: Cost of materials copsumed

Inventory of materials at the beginning of the period
Add: Purchases

Less: Inventery of materials at the end of the perod

Note 26: Changes in inventories of finished goods and work-in-progress

a) Finished goods
Orpening stock
Closing stock

b) Work-in-progress
Opening stock
Acquisition from business combination
Closing stock

©) Stock-in-trade
Opening stock
Closing stock

Note 27: Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds

Expenses refated to post-employment defined benefit plans
Staff welfare expense

Note 28: Depreciation and amortisation expense
Depreciation on property, plant and equipment (refer note 4)

Note 29: Finance cosis
Interest expense on loan from Related Partics
Other interest costs

"64.95 2835
691.26 -
797.66 a0l
1,553.87 28,36
2038331 2379393
475,395.77 323,839.69
52,794.27 2938331
451,984.81 318,258.31
581109 3.584.83
{1353.59) (5.811.09)
4,457.50 (2,226.26)
4,457,50 (2,226.26)
7,678.13 5,.983.48
638.54 95.94
911,89 364,37
99,24 91.08
9,327.80 6:334.97
567611 517116
567611 5,171.16
4,660.92 16,088.32
95.23 =
14,756.15 16,088.32




Orgafeed Private Limited
Notes to financial statements (continued)
(% i thousands except for share data or otherwise stated)

Year ended Year ended
For the
31Marf2023 31Mar2022
Note 30: Other expenses
Power and fuel 7.064.23 5.927.78
Cansumption of stores and spare parts 289534 1,626.47
Freight inward and handling 7.368.31 122995
Repairs and maintenance:
= building 283.36 210.61
- machinery 485,58 336.22
- other assers 24,35 160,89
Rent 164,32 141.60
Rates and taxes 557.08 429,99
Communication 110.95 79.20
Printing and stativnery 55.66 5631
Travelling and conveyance 338.16 348.08
Vehicle hire charges [¢6.79 -
Bank charges .48 010
Legal and professional fees 1,074.15 816,78
- Audit Fees (refer note (1) below) 450.00 350.00
Security expenses 43490 402,72
Loss on sale/discarding of FA 9.38 -
Insurance 122.28 10533
Carriage outwards 29.065.04 27.421:59
Advertisement - (5.15)
Miscellaneous 141.19 149,95
50,751.55 46,788.43
Note:
(i) Auditar's remuneration (included in legal and professional fees)
Audit fees
Audit services 315.00 250,00
Tax Audit and Transfer Pricing Fees 120.00 100,00
Other certificate works 15,00 -
450.00 350,00
Note 30 (i) : Income tax expense
(a) Amounts recognised in profit or loss
Current tax 7.770.55 -
Deferred tax (18.373.95) 7,.353.41
(10,603.40) 7.353.41
(b} Amounts recognised in other comprehensive income
Current tax P .
Deferred tax {3.68) -
(3.68) -
(c) Reconciliation of effective tax rate
For the Year ended Year ended
31/Mar/2023 31/Mar/2022
Praofit/{loss) before tax 33,558.33 29277.28
Tax using the Company's domesiic tax rate 25.17% 844596 25.17% -
Tax effect of:
Tax exempt income 0.00% - 0.00% =
Adjustment for items taxed ot a lower rate 0.00% - 0.00% -
Taxes of earlier years -61.75% (20,722.01) 0.00% -
Others 4.97% 1,668.98 0.00% -

-3L.61% (10,607.07) 15.17% 735341




Orgafeed Private Limited
Notes to financial statements (continued)
(% in thousands except for share dara or otherwise stated)

Note 31: Contingent liabilitics

Asat

31/Mar/2023

31/Mar2122

Claims against the Company not acknowledged as debts :
Income tax matters
Indirect tax matters

Note 32: Commitments
Capital commitments:

As at

31/Mar/2023

31/Mar/2022

Estimated amount of contracts remaining to be executed on eapital account (net of advances)

Note 33: Earnings per share ('EPS")

38,760.07

For the yvear ended

31/Mar/2023

31/Mar/2022

Earnings
Profit attributable to equity sharcholders (A)

Shares

Weighted averape number of equity shares outstanding during the penod for computing basic EPS (B)
Add: Dilutive effect of employee stock options

Weighted average shares used for computing diluted EPS (C)

Basic earmings per share of face value of 210 cach (A/B)

Diluted earnings per share of face value of T10 each (A/C)

44.161.73

3,015.740
3,015,740
14 .64
14.64

21,923.87

3,000,000
3,000,000
731
7:31

Note 34: Related party transactions

As per the Indian Accounting Standards - “Related Party Disclosures” (Ind AS 24) the following disclosures are made:

(i) Names ol related parties and description of relationship:
Nature of relationshi

Name of the party

Dodla Dairy Limited
Mr. Sunil Reddy, Director

Holding Company
Director

Mr. B.V K. Reddy, Director

Enterprise over which KMP have significant influence Dodla Dairy, Vinjimuru

[ Soft India Private Limiled

Dodla Foundation
Dodla Family Trust
Dodla Nutri Feeds LLP

(11) Deetails of transactions with the above related partics:

Transactions

For the vear ended
31 March 2023

For the year ended
31 March 2022

Lease rent paid

-Dodla Dairy Limited 145.44 141.60
Sale of finished goods, (net of discounts)

-Dodla Dairy Limited 5606,809.75 417,830.00
Consultancy charges

~Consultancy Charges 664.56 583.20
Interest Expense

- Dodla Dairy Limiled 23,759,63 16,088.32
Unsecured loans Repaid

- Dodla Dairy Limited 206,5(11.39 16,500.83
Unsecored loans taken

- Dodla Dairy Limited 312,500,00 =
Vehiele rent paid

- Dodla Dairy Limited 7524 P
Investment made in the shares of Orgafeed

- Dodla Dairy Limited (including financial guarantee taken) 5599149 -
Payment made by party on behalf of company

- Dodla Dairy Limited 52.25 -
(111) Balances with related purties:
As at 31/Mari2023 31/Mar/2022
Other financial asset and trade receivable

- Dodla Dairy Limited 21,090.89 7,439.96

Other financial liabilities and trade payables
- Dodla Dairy Limited - Loan Repayable 276,507.22 170,508.61
- Dodia Dairy Limited - Consultancy charges 664.56 583.20

Notes:

a. During the year ended 31 March 2023, The compeny has taken corporate guarantee from its Holding Company, Dodla Dairy Limited amounting to ¥ 300.000.00 for availing loans from banks for

which balance outstanding as at year end is T 180,000.00 in the books,




Orgafeed Private Limited
Naotes to financial statements (continued)
(% in thousands except for share data or otherwise stated)

Nate 35: Segment reporting

The Company is in the business of manufacturing of feed for annmals. The Company's Chief Operating Decision Maker (CODM) reviews the performance of the Company on the basis of
economic performance for Feed which is the only operating segment. Thus, the segment revenue, segment profil, total segment assets and habilities are all as reflected in the Financial
Statements for the year ended 31 March 2023,

Note 36: Transfer pricing
The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under Sections 92-92F of the Income-tax
Act, 196]1. The Management 1s of the opinion that its domestic transactions are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements,

particularly on the amount of tax expenses and that of provision for taxation,

Note 37: Financial instruments - fair values and risk management

Acegunting classifieation and fair values

As at 31/Mar/2023 31/Mar/2022
Financial instruments by category Amortised cost Amortised cost
Financial asscts

Trade receivables 15,136.95 7,439 96
Cash and cash equivalents 50,144.14 221535
Mon-current loans 46,358 93 8.198.01
Other current financial assets 111110 29.67
Total financial assets 112,751.12 17,883.00

Financial liabilities

Borrowings (current and non-current) 456,507.22 170.508.61
Trade payables 11.506.73 11,041.39
Employee payables 371.22 483.20
Total financial liabilities 468,385.17 182,033.19

Measurement of fair values
The carrving amount of the current financial assets and current financial liabilities are considered to be same as their fair values, due to their short term nature,




Drgafeed Private Limited
MNotes to fnancial datements (continoed)
(% in thousands cxcept for share data or ethervise stated)

Note 37: Financial instruments - fair values and risk management {continued )

Finunciil risk manngement

The Company's financial risk management is an inicgral part of how to plas and exceute i1s busmess strategies. The Company's activities axpost it to o vanety of finanesal risks: eredit risk. lquidity risk and market nsk The Company's primary facas is o foreses
the unpredictabilily of financial markeis and scek 1o minimise potential adverse offects on its financinl performance. A summary of the nsks have been given below

Credit visk

Credil risk is the risk of finoncial lass 1o the Company if o e party 1o a fmanceal fails 1o meet its eentractunl obligations and arises principally from the Company's receivables from eustamers and loans given. Credil nsk anises from
casl held with banks and financinl institutions, as well as credit ex; 1o chients, il ling accounts recervables The masimum exposie Lo credit risk @8 equal 1o the carrying value of the financial assets. The chjcctive of managg couslerparty

ceedit misk 5 10 prevent losses in financial usseis. The Company assesses tho eredit quality of the connterpartics, taking into account |eir financial position, past experiznce and olher fctors

Trade und vther receivable
Credit nisk is managed by AGM ol the Company. Usually, muperity of the sales are done to the holding campany where the pavmient is reecived within the eredit period

The eeoumts receivable team along with sales team will evaluate all new customers (o determine pmment terms and methods to be required, and what level of eredit will be established. Directar leng with AGM wall alse penodically review and rescraluste
pmament lerms and eeedit lines of existung customers and Lo support new eustonier requirenients, and do manage risk a8 fnancisl and business conditions change
Bulling transaction takes all the 363 divs ina vear. The eredit nllowed s memitored s per the approved limmits:

The Company n far impai that represents its estimate of expected losses m respect of trade and ather reseivables. The defiult in culleetion as o percentage ta tolnl recarvablo is [ow. Refer Below for the expected eredit loss for Iraie
reesivables

Reconciliation of expeeted eredit luss- trade receivables

Amount
Expected credit loss on 01 April 2022 -
Changes in loss alloiance =
Expected eredit loss on 31 March 2023 =
Ampunt

Expected credit loss on 01 April 2021
Changes m loss all 5
Expected credit luss on 31 March 2022

Cash and cash eauivalents
Credit risk on cash and cash equivalents 1 lunited as the Company generally imvest in deposits with hanks and finnneinl institotions with high eredit ratings assigmed by domesbe crodil raling sgeucies

Linuidity risk

Laquidity rigk is the risk that the Company will encounter difficulty in meeting the obligations associsted with its financial Tiabilitics thot are settled by delivering eash or another fmancial assel The Company’s approach (o managing Lquidity is fo ensure, a8 far as
possible, that it wall have sufficicnt liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacecptable losses er risking damnge to the Company's reputaticn

The Company's corporate tressury depariment is responsible for hquidity, funding as well as settlement managzment In ddition, process and policies related 1o such nsks arc overseen by the senior management.
pot ¥ dep

The table below provides details regarding the contractual of significant fnancial labilives as a0 31 March 2023, The omounts are gross and undi 4, nnd inchids Linterest pan and exclude the impact of neting agreeiients
Particulurs As at 31 March 1023
Carrying value Total
Less than | year 1-2 years 2 yeary and above

Financial linkilities

Trade pavahles 11,506.73 11.506.73 1150673 - -
Bomowings 43650722 436,5307.22 2200011 TLAOL 1N 36230499
Other financial habilives 2902341 2902342 20.023.42 = -

497,037.37 497037537 62.531.26 7200111 362.504.99
Farticulars As at 31 Mareh 2022

Carrying value Total
Less than | yenr 1-2 yenrs 2 years and above

Financial linhilities
Trade pasobles 1104139 1104132 104139 - -
Bomowings 170,508.61 170,508.61 2730139 12,0011 12100611
Other financial liabilitics 348 65 348 635 54865 - -

'IRH_WS.S-! 15209864 3509142 2200111 121.006.01
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Nute 37: Financial instruments - fair values and risk management (continued)
Financial Risk Management (continued)

Marker risk

Market nizk is the nsk. thet changes i market prices - such as forcign exebangs rtes and mierest rates - will affeat the Campany's mcome o the vitlue oF its holdings of (nancizl instrumests. The ohjeetive of markel Hsk managenicnt 15 lo manage and centrol

market rish exposures within acceplable parameters, while optimising the return

Tnterest risk
The Campany's main inicrest raie risk arises from bong-term and sharl-lerm barrowings with variable rates, which cxposes the company to cash Do mterest rate nisk
The exposure of the Company o interest fate changes at the end of the reporting period are as fallows,

As at 31 March 2023 31 March 2022
Fixed rate horrowings 276,507 22 170,508 61
Variable rale borrowings 180,000 06 B
Total 456,507.22 170.508.61
Al the enid of the reparting period, (he Company had the foll fixed and vanable rate borrowings.
3 March 2023 31 March 2022

Weighted ) : ” ’

As at
o average intorest Balunce Y ol total nut?_iandmg “:'urJ-Ind uyerage Balante % of tatal autstanding
rate % payable/receivable interest rate % pryable/rereivable

Finarcial Liabilities
MNon-ctrrent b 125 {including current 8.42% 456,507.22 100805 .00 % 170508 61 100.00%:
Current borrowings | = = = Z }
Total 456,507.22 170,508.61

Sensitivily

The profit or loss is sensitive ta hisher/ lowver ineresy expense s interest income 05 a result of changes in inferest rates.

As at 31 March 2023

As a1 31 March 2022

Impact an profit after tax

Interest rate - mercases by 30 basis points
Interast rate - decrenses by 50 basis points

(000 00
500,00

Currency risk
The company has no [oreipn exchange exposure as at 31 March 2023

Nute 38: Capital munagement

() Risk management

The Campany’s policy is to mamtam a stable und strong capital structure with 1 foeus en total equify 59 88 10 maintain investers, criditors and market confidence and ta sustam future development and growdl of its business Tn order 1o maintain the capital

. the Company
sharcholders. For the purpose of the Company s capital management, capital mcludes issucd capital and all other equiny reserves and debt

Company monitors capital on the basts of the followng

the returm on capital, as well as the kevel of dividends to equity shorcholders: The Company aims 1o manage is capital effieiently so 03 to safepunrd its ability to conlinue as a going concern and to oplisise retumns (o ol its

3T March 2023

31 Mareh 2022

As at

Total debt 456 507 170,500
Total cquity 136,033 35,871
Total debit ta equity ratio 336 4.75
(b} Dividends

Ne dividends have been declared by the Company duning the period ended 31 Merch 2023
Note 39: Durng the period ended 31 Mareh 2023, no material foreseeable losszs was incurred for any long-term contract meluding dertvatives

Note 40: Loans or advances to specified persons

There are no Loans or Advances in the nature of loans are gromted to prometers, dircetors, KMPs and thie refated parties (as defined under Companies Act, 2013,) either severally or joutly with any
ather persen, that are:

{a) repavuble on demand; er

(k) wilhout specilving any Lerms or perind of repavment

As a1 31 March 2023 As at 31 March 2022
EAut i 3 Ve of Tatal Amount sutstanding o ol Total
nutstanding
Promoters - = = z
Directors . - - =
KMFPs = = - -
Related partiey = = E R




Ovrgafeed Private Limited

Notes to standalone financial statements (continued)
(All zmounts arc in rupees million, unless otherwise stated)

Note 41: Disclosure of struck off companies

The Company docs not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

Nute 42: Ratio analysis

Ratio

Numerator D

Current Period

Current Ratio

Debt - Equity Ratio
Debt service coverage Ratio

Retum on Equity (ROE)

Inventery Tumover Ratio

Trade Receivables turonver Ratio
Trade payables turonver Ratio

Net Capital urnover Ratio

Net profit Ratio

Return on capital employed

Current Assets Current Liabilities

Total Debt Sharcholder's Equity

Earnings avmlable for debt service  Debt Service
Net Profits after taxes Average Sharcholder's
Equity

Cost of goods sold Average Inventory

Net sales = Total sales - sales return Average Trade
Receivables

Net purek = Gross purch = Average Trade Payables

purchase relums

Net sales = Total sales - sales retumn Working capital

Net Profit Net Sales

Eaming before interest and taxes  Capital Emploved

1.89
3.36

0.07

9.52
50.40

41.31

Previous Period

% variance  Reason for variance

123
4.75

0.65

H8%

934

55.00

33.88

46.00

61.30% Change is on account of
increase in borrowings
-29.30% Change is on account of
increase in Equity
-89.58% Change is on account of
increase in borrowings
-41.63% Change i3 on account of
increased profitability and
change in Equity
1.91% -

-B35% -

21.93%

-80:34% Change is on account of
increase in working capital on
account of increased operations

48.65% Change is an aceount of
increased profitability

=57,71% Change is on account of

i in equity and debt

Note 53: Disclosure on Crypto Currency

The Company has not traded or invested in Crypto currency or Virlua! Currency during the financial vear or in the previous financial vear.
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